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Directors’ report

The directors present their report and the audited financial statements of Computime Holdings Limited
(the ‘Company’) and the consolidated financial statements of the Group of which it is the parent (the
“financial statements”) for the year ended 31t December 2020.

Principal activities

Computime Holdings Limited is the parent company of the Computime Group which includes mainly
Computime Limited and Computime Software Limited, (collectively the “Group™). The Group's principal
activity is the provision of business-to-business quality ICT solutions in Malta and overseas. The Group
operates four main business divisions: Computime Software (ERP and software development),
Computime Technology (technical and system integrator business), BRS (banking regulatory reporting
software) and ComplyRadar (AML transaction monitoring solution).

Review of the business

The Group’s revenue for the year ended 31% December 2020 amounts to €13.9 million (2019; €14.8
million). The revenue figure is analysed by segment in Note 19 to the financial statements. The revenue
recognition policy for the various segments is disclosed in Note 2.18 to the financial statements.

Operating profit for the year increased by 18% to €1.27 million. Profit before tax increased by 10% to
€1.23 million. This bottom line improvement was primarily driven by strong growth in the BRS division
(i.e., the banking regulatory reporting software business).

The directors expect the present level of activity and the Group's financial position to be maintained and
improved in the foreseeable future.

COVID-19 impact

The COVID-18 virus hit the world and businesses by surprise; what looked to be a regional issue in late
20189, quickly spread globally in 2020 resulting in government-mandated lockdowns in many countries.
Working from home became the norm and interaction with customers could only be done virtually. This
acid test for business continuity plans hit many companies hard.

The directors are pleased to report that in spite of this difficult situation, the Group experienced litile
impact on financial performance and the business carried on at a steady pace. The executive team
responded in a prompt and effective manner, implementing the Group’s business continuity procedures
towards the end of March 2020. The key measure was the shift to full remote working, with the exception
of a small ‘skeleton’ staff that remained stationed at the premises, working under strict health, hygiene,
and safety standards. The transition was seamless and very successful, thanks to the Group’s years of
experience with remote working and the ICT resources that were already in place before COVID-19
started.

The Company did not avail itself of any government aid in terms of rent concessions and/or wage
supplements.
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Directors’ report - continued
Future developments

Revenue and profits are expected to improve again in financial year 2021, as the effects of the COVID-19
panderic start to wane. Initial indications are showing a significant improvement in the first three quarters
of 2021 when compared with the same period of the previous year.

The Group is committed to continue investing in widening its technology portfolio, and in upgrading its
internal processes, on both the operational and business development fronts. ComplyRadar (the AML
transaction monitoring solution) will remain the key focus in terms of product development, as the client
base for the solution launched in 2019 keeps growing at a steady pace.

Results and dividends

The statement of comprehensive income is set out on page 11. During the year ended 31 December
2020, the directors declared a dividend of €1,490,000 (2019: 457,000). The directors propose that the
balance within the retained earnings of the Group amounting to €1,790,182 (2019: €2,550,590) be carried
forward to the next financial year.

Risk management and exposures

The Group's activities expose it to a variety of financial risk such as market risk, credit risk and liquidity
risk. The Group's overall risk management focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's financial performance. The Group's principal risks
and uncertainties are disclosed in Note 5 “Financial risk management” to the financial statements.

Events after the reporting period

The directors do not have anything to report in terms of material events that occurred after the reporting
period.

Directors
The directors of the Company who held office during the year were:

¢ Mr. Anthony Mahoney - Chairman
e Mr. Louis Bellizzi

¢ Mr. Andrew Borg

e« Mr. Mario Mizzi

¢ Mr. John Wood

The Company's Articles of Association do not require any directors to retire.
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Directors’ report - continued
Statement of directors’ responsibilities for the financial statements

The directors are required by the Maltese Companies Act, (Cap. 386) to prepare financial statements
which give a true and fair view of the state of affairs of the Group as at the end of each reporting period
and of the profit or loss for that period.

In preparing the financial statements, the directors are responsible for:

+ ensuring that the financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU,

» selecting and applying appropriate accounting policies;
making accounting estimates that are reasonable in the circumstances: and

» ensuring that the financial statements are prepared on the going-concern basis unless it is
inappropriate to presume that the Group will continue in business as a going concern.

The directors are also responsible for designing, implementing and maintaining internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and that comply with the Maltese Companies Act,
(Cap. 386). They are also responsible for safeguarding the assets of the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditors
Grant Thornton Malta have been appointed as the company’s new auditors starting with the audit of

financial year 2020.

On behatf of the board

Pirector

170, Pater House
Psaila Street
Birkirkara BKR 9077
Malta

29 October 2021



o Grant Thornton

To the shareholders of Computime Holdings Limited

Report on the audit of the consolidated financial statements
Opinion

We have audited the consolidated financial statements of Computime Holdings Limited set out on pages 8
to 50 which comprise the consolidated statement of financial position as at 31 December 2020, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including 2 summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
financial position of the company as at 31 December 2020, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union (EU), and have been properly prepared in accordance with the
requirements of the Companies Act, Cap. 386 (the “Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for
Warrant Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant
to our audit of the consolidated financial statements in Malta. We have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the directors’
report shown on pages 2 to 4 which we obtained prior to the date of this auditor's report, but does not
include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

With respect to the directors’ report, we also considered whether the directors’ report includes the
disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:
« The information given in the directors’ report for the financial year for which the consolidated financial

statements are prepared is consistent with the consolidated financial statements, and
» the directors’ report has been prepared in accordance with the Act.



Q GrantThornton

In addition, in light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the
directors’ report and other information that we obtained prior to the date of this auditor's report, We have
nothing to report in this regard.

Responsibilities of those charged with governance for the consolidated financial statements

The directors are responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with IFRS as adopted by the EU and are properly prepared in accordance with the
provisions of the Act, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial staiements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the company's financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

QOur objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate o provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.



@ Grant Thornton

- Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit

Report on other legal and regulatory requirements

We also have responsibilities under the Companies Act, Cap. 386 to report to you if, in our opinion:

- adequate accounting records have not been kept;
- the consolidated financial statements are not in agreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

The engagement partner on the audit resulting in this independent auditor's report is Sharon Causon.

feunan

Sharon Causon (Partner) for and on behalf of

GRANT THORNTON
Certified Public Accountants
Grant Thornton

Fort Business Cenire

Trig L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD 1050

Malta

29 October 2021
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Statements of comprehensive income

Revenue

Direct costs

Operational and administrative
expenses

Fair value loss on derivative
financial instruments

Operating profit/(loss)
Other income
Net finance costs

Profit before tax
Tax expense

Profit for the year

Other comprehensive income:

ltems that will not be reclassified to
profit or loss

Changes in the fair value of equity
investments at fair value through
other comprehensive income

Total other comprehensive
income

Total comprehensive income

The notes on pages 16 to 50 are an integral part of these consolidated financial statements.

Notes

19
20

20

17

22
23

24

10
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Group Company
Year ended 31 December
2020 2019 2020 2019
Restated

€ € € €
13,862,496 14,814,723 - -
(7,248,331) (8,485,735) - -
(5,318,048) (5,246,524) {4,309) (3,763}
{25,086) (4,627) - -
1,271,031 1,077,837 (4,309) {3,763)
27,088 42,371 2,428,488 1,000,000
{66,123} (2,471} {28) (41)
1,231,996 1,117,737 2,424 151 996,196
{502,394) (395,913) (838,488) {350,000)
729,602 721,824 1,585,663 646,196
{6,800) 2,880 - -
{6,800) 2,880 - -
722,802 724,704 1,585,663 646,196

11
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Statements of changes in equity - continued

Company

Notes

Balance at 1 January 2019

Comprehensive income
Profit for the year

Total comprehensive income

Transactions with owners
Dividends paid 25

Total transactions with owners

Balance at 31 December 2019

Comprehensive income

Profit for the year

Total comprehensive income

Transactions with owners

Dividends paid 25

Total transactions with owners

Balance at 31 December 2020

The notes on pages 16 to 50 are an integral part of these consolidated financial statements.

COMPUTIME HOLDINGS LIMITED
Annual Report and Consolidated Financial Statements - 31 December 2020

Share Retained

capital earnings Total
€ € €
6,026,500 93,586 6,120,086
- 646,196 646,196
- 646,196 646,196

- {457,000) (457,000)

- (457,000) {457,000)
6,026,500 282,782 6,309,282
- 1,585,663 1,685,663
- 1,585,663 1,585,663

- (1,490,000) (1,490,000)

- (1,490,000) (1,490,000)
6,026,500 378,445 6,404,945

14
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Statements of cash flows

Group Company
Year ended 31 December
Notes 2020 2019 2020 2019
Restated
€ € € €
Cash flows from operating activities
Cash generated from/(used in}
operations 26 3,492,923 809,262 (2,411) (3,103)
Other income received 27,088 42,371 2,428 488 1,000,000
Net finance cost {66,123) (2,471} {28) (41
Income tax paid (494,785) (220,880) (838,488) (350,000)
Net cash generated from aoperating
activities 2,959,103 628,282 1,587,561 646,856
Cash flows from investing activities
Purchases of property, plant and
equipment 6 (44,838) (56,473) - -
Net cash used in investing activities {(44,838) (56,473} -
Cash flows from financing activities
Repayment of lease liabilities (103,351) {104,518) - -
Dividends paid {1,490,000) (457,000) (1,490,000) (350,000)
Net cash used in financing activities (1,593,351) {561,518) (1,490,000) (350,000)
Net movement in cash and cash
equivalents 1,320,914 10,291 97,561 189,856
Cash and cash equivalents at
beginning of year 2,978,368 2,968,077 284,617 94,761
Cash and cash equivalents at end of
year 14 4,299,282 2 978,368 382,178 284,617

The notes on pages 16 to 50 are an integral part of these consolidated financial statements.

15
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Notes to the financial statements

1.

Reporting entity

Computime Holdings Limited (the “Company”) is a limited liability company domiciled and
incorporated in Malta and is the parent company of Computime Group which includes the Comgany
and the subsidiaries as disclosed in Note 9, collectively the “Group”.

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Maltese Companies Act
(Cap. 386).

These financial statements have been prepared under the historical cost convention, except for the
Group's financial assets classified as financial assets at fair value through other comprehensive
income and the derivatives financial instruments which are measured at fair value.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain accounting estimates. It also requires directors to exercise their judgement in the
process of applying the Group’s accounting policies (see Note 3 — Critical accounting estimates and
judgements).

Standards, interpretations and amendments to published standards effective in 2020

In 2020, the Group has applied the following standards and amendments for the first time for their
annual reporting period commencing 1 January 2020:

= Definition of Material - amendments to IAS 1 and IAS 8§

» Definition of a Business — amendments to IFRS 3

* Interest Rate Benchmark Reform — amendments to IFRS 9, IAS 39 and IFRS 7
» Revised Conceptual Framework for Financial Reporting

The amendments listed above did not have any impact on the amounts recognised in prior periods
and are not expected to significantily affect the current or future periods.

Standards, interpretations and amendments to published standards that are not yet effective
Certain new accounting standards and interpretations have been published that are not mandatory
for 31 December 2020 reporting periods and have not been early adopted by the Group. These

standards are not expected to have a material impact on the entity in the current or future reporting
periods and on foreseeable future transactions.

16
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Summary of significant accounting policies — continued
2.2 Consolidation
Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date that control ceases.

The Group applies the acquisition methad of accounting to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Acquisition-related costs are expensed as
incurred. Identifiable assets acquired and liabilities and contingent liabilities assumed (identifiable
net assets) in a business combination are measured initially at their fair values at the acquisition
date. On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in
the acquiree either at fair value or at the non-controlling interest's proportionate share of the
recognised amounts of the acquiree's identifiable net assets.

Goodwill is initially measured as the excess of the consideration transferred, the amount of any
non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity
interest in the acquiree over the fair value of the Group’s share of the identifiable net assets
acquired. If this is less than the fair value of the identifiable net assets of the subsidiary acquired in
the case of a bargain purchase, the difference is recognised directly in profit or loss.

Inter-company fransactions, balances and unrealised gains on transactions between group
companies are efiminated. Unrealised losses are also eliminated. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.

In the Company’s separate financial statements, investments in subsidiaries are accounted for by
the cost method of accounting, i.e. at cost less impairment. Cost includes directly attributable costs
of the investment. Provisions are recorded where, in the opinion of the directors, there is an
impairment in value. Where there has been an impairment in the value of an investment, it is
recognhised as an expense in the period in which the diminution is identified.

The results of subsidiaries are reflected in the Company's separate financial statements only to the

extent of dividends receivable. On disposal of an investment, the difference between the net
disposal proceeds and the carrying amount is charged or credited to profit or loss.
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Summary of significant accounting policies - continued
2.3 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of the Group are measured using the currency of the
primary economic environment in which the Group operates (“the functional currency"). The
financial statements are presented in euro (“€"), which is both the functional and presentation
currency of the Group.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss. Foreign exchange gains and losses are presented in the
statement of profit or loss on a net basis. Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are not re-translated at the end of the reporting period.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the income statement within ‘finance income or cost’. All other foreign exchange gains
and losses are presented in the income statement within 'operational and administrative expenses’.

2.4 Property, plant and equipment

All property, plant and equipment is stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost of the assets to their
residual values over their estimated useful lives, as follows:

Computer and networking equipment 33.33%
Website equipment 33.33%
Furniture, fixtures and fittings 12.5%
Other equipment 10 - 12.5%
Electrical installations and improvements 10%
Motor vehicles 20%
Tools and testing equipment 20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount (note 2.6).

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within ‘Other gains / (losses) - net' in the income statement.

18



COMPUTIME HOLDINGS LIMITED
Annual Report and Consolidated Financial Statements - 31 December 2020

2.  Summary of significant accounting policies - continued
2.5 Intangible assets
(a) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share
of the net identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill on
acquisitions of subsidiaries is included in ‘intangible assets'. Goodwill is tested annually for
impairment and carried at cost less accumulated impairment losses. Impairment losses on goodwill
are not reversed. Gains and losses on the disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation
is made to those cash-generating units or groups of cash-generating units that are expected to
benefit from the business combination in which the goodwill arose identified according to operating
segment.

{b) Others

All other intangible assets are stated at historical cost less accumulated amortisation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Amortisation is calculated using the straight-line method to allocate the cost of the assets to their
residual values over their estimated useful lives, as follows:

Website development 16.67%
Computer software 16.67%

2.6 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
jmpairment. Assets that are subject to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

2.7 Leases

The Group is a lessee under a number of arrangements, primarily relating to immovable property.
At inception of a contract, the Group assesses whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the Group.
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Summary of significant accounting policies - continued
2.7 Leases - continued

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable
variable lease payments that are based on an index or a rate, initially measured using the
index or rate as at the commencement date
amounts expected to be payable by the Group under residual value guarantees
the exercise price of a purchase option if the Group is reasonably certain to exercise that
option, and

= payments of penalties for terminating the lease, if the lease term reflects the Group exercising
that option.

Lease payments (o be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined, the respective Group entity’s incremental borrowing rate is used, being the
rate that the entity would have to pay to horrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following.

the amount of the initial measurement of lease liability,
any lease payments made at or before the commencement date less any lease incentives
received; and

s any initial direct costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the
lease term on a straight-line basis. If the Group is reasonably certain to exercise a purchase
option, the right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less. In determining the lease term, management
considers all facts and circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option. Extension options (or periods after termination options)
are only included in the lease term if the lease is reasonably certain to be extended (or not
terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the Group
becomes abliged to exercise (or not exercise) it. The assessment of reasonable certainty is only
revised if a significant event or a significant change in circumstances occurs, which affects this
assessment, and that is within the control of the lessee.
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Summary of significant accounting pelicies - continued
2.8 Financial assets

{a) Classification

The Group classifies its financial assets in the following measurement categories:

o those to be measured subsequently at fair value (either through other comprehensive
income (OCI) or through profit or loss), and
+ those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will be recorded in either profit or loss or OCI.
The Group's financial assets in equity instruments are classified as financial assets at fair value
through other comprehensive income. The Group also have derivative financial instruments which
are classified as financial instruments at fair value through profit or loss.

The Group reclassifies debt investments when and only when its business model for managing
those assets changes.

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on
which the Group commits to purchase or sell the asset. Financial assets are derecognised when
the rights to receive cash flows from the financial assets have expired or have been transferred and
the Group has transferred substantially all the risks and rewards of ownership.

{c) Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.
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Summary of significant accounting policies - continued
2.8 Financial assets - continued

{c) Measurement - continued

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. The Group classifies its financial
assets in debt instruments into the following category:

» Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. Interest income from these financial assets are included in finance income using the
effective interest rate method. Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other income. Impairment losses are presented
under ‘operational and administrative expenses’ in the income statement.

Equity instruments

The Group subsequently measures all equity investments at fair value. The Group's management
has made an irrevocable election on initial recognition to present fair value gains and losses on
equity investments in OCI and thus there is no subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of the investment. Dividends from such
investments continue to be recognised in profit or loss when the Group's right to receive payments
is established.

impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI
are not reported separately from other changes in fair value.

The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the Group establishes fair value by using valuation
techniques. These include the use of recent arm's length transactions, reference to other
instruments that are substantially the same, discounted cash flow analysis, or application of an
earnings multiple to the estimated earnings of investment companies unless there are indications
that another valuation technique should be applied.

Derivative financial instruments

Derivatives instruments are initially recognised at fair value on the date a derivative contract is
entered into, and they are subsequently remeasured to their fair value at the end of each reporting
period.

The accounting for subsequent changes in fair value depends on whether the derivative is
designated as a hedging instrument and, if so, the nature of the item being hedged.

The Group’s derivatives instruments include forward currency contracts. The Group does not apply

hedge accounting with respect to the forward currency contracts and the derivatives are
subsequently measured at fair value through profit or loss.
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Summary of significant accounting policies - continued
2.8 Financial assets - continued
{d) Impairment of financial assets

The Group recognises the expected credit losses (“ECLs"} associated with its debt instruments
carried at amortised cost on a forward-looking basis. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. It measures loss
allowances at an amount equal to lifetime ECLs, except for the following, which are measured at
12-month ECLs:

debt securities that are determined to have low credit risk at the reporting date; and

other debt securities and bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognition.

The Group considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally-understood definition of ‘investment grade’. The Group considers this to be Baa3 or
higher per Moody's or BBB- or higher per Standard & Poor’s or Fitch.

For trade receivables, the Group applies the simpiified approach permitted by IFRS 8, which

requires expected lifetime losses to be recognised from initial recognition of the receivables, see
Note 5.1 for further details.

Measurement of ECL

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Group expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Write-off

Financial assets are written off when there is no reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to
engage in a repayment plan with the Group, or a market expectation/announcement that a
counterparty will default on its payment obligations.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets.
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Summary of significant accounting policies - continued
2.9 Trade and other receivables

Trade receivables are amount due from customers for good sold or services performed in the
ordinary course of business. Trade receivables are presented as current assets unless coliection is
expected after more than one year. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value. The Group holds the trade
receivables with the objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less provision for impairment
(Note 2.8). The carrying amount of the asset is reduced through the use of an aliowance account,
and the amount of the loss is recognised in profit or loss. When a receivable is uncollectible, it is
written off against the allowance account for trade and other receivables. Subsequent recoveries of
amounts previously written off are credited against profit or loss.

2.10 Inventory

Inventory is valued at the lower of cost, determined on the first-in-first-out basis, and net realisable
value. Cost consists of all costs of purchase and other costs incurred in bringing the inventories to
their present location and condition. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated cost of completion and cost necessary to make the
sale.

2.11 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value. In the
statement of cash flows, cash and cash equivalents includes cash in hand and deposits held at call
with banks.

2.12 Financial liabilities

The Group recognises a financial liability in its statement of financial position when it becomes a
party to the contractual provisions of the instrument.

The Group's financial liabilities are recognised initially at fair value, being the fair value of
consideration received, net of transaction costs that are directly attributable to the acquisition or the
issue of the financial liability. These liabilities are subsequently measured at amortised cost. The
Group derecognises a financial liability from its statement of financial position when the obligation
specified in the contract or arrangement is discharged, is cancelled or expires.

2.13 Trade and other payables

Trade payables comprise obligations to pay for services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment
is due within one year or less (or in the normal operating cycle of the business if longer). If not,
they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.
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Summary of significant accounting policies - continued
2.14 Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and seftle the liability
simultaneously.

2.15 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
grdinary shares are shown in equity as a deduction, net of tax, from the proceeds.

2.16 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is aiso recognised in other comprehensive income or directly
in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the reporting date in the countries where the Group operates and generates taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. 1t establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill;
deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting period and are expected to
apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred tax assets and labilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities where there is an intention to settle the balances on a net basis.
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Summary of significant accounting policies - continued
2.17 Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating
sick leave that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employees’ services
up to the end of the reporting period and are measured at the amounts expected to be paid when
the liabilities are settled. The liabilities are presented under trade and other payables in the
statement of financial position.

2.18 Revenue recognition

Revenue includes all revenues from the Group’s ordinary business activities, with the major
sources being renewable licence subscription, maintenance of software systems and sale and
installation of computer software for specialised business applications.

The Group assessed at contract inception the goods or services promised in a contract with a
customer and each promise to transfer to the customer the good or service is identified as a
performance obligation. Promises in a contract can be explicit or implicit if the promises create a
valid expectation to provide a good or service based on the customary business practices,
published policies, or specific statements.

A contract asset is recognised if the Group recorded revenue for fulfilment of a contractual
performance obligation before the customer paid consideration or is billed. A contract liability is
recognised when the customer paid consideration, or a receivable from the customer is due, before
the Group fulfils a contractual performance obligation and hence before the Group has recognised
revenue.

The Group's revenue recognition policies for specific performance obligations are set out below.
{a) Renewable software subscriptions

Renewable software subscriptions are for a fixed fee and remain valid only for the contracted period
of time. Such subscriptions include licences to use the Company's Intellectual Property (“IP") as
well as third-party IP for which the Company acts as a reseller. The Company provides software
upgrades and/or update for its own |IP and customer helpdesk support throughout the licence period
for both its own IP and third-party IP.

The Company identifies three performance obligations under such contracts, which are recognised
separately, as follows:

» delivery of licence - recognised at a point in time,

e upgrades or updates — recognised on a when-and-if basis, and
s helpdesk support — recognised over time
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Summary of significant accounting policies - continued
2.18 Revenue recognition — continued
(b) Maintenance agreements

Maintenance agreements are offered by the Company as fixed term (usually for one calendar year)
support agreements with the sale of 3@ party software licenses when these are sold on a perpetual
basis, and with the sale of hardware / infrastructural solutions. The Company identifies one
performance obligation under such agreements, which is the provision of helpdesk support
throughout the term of the agreement. Revenue and related costs are recognised over time.

(c} Services

Revenue from providing services is recognised in the accounting period in which the services are
rendered.

The services offered by the Company comprise services negotiated on (i) a fixed fee arrangement
which includes the design, implementation, software development/configuration and the
commissioning of hardware, and (ii) services generally negotiated on a time and materials (“T&M")
arrangement which include support services.

For fixed-price contracts, revenue is recognised based on the actual service provided to the end of
the reporting period as a proportion of the total services to be provided, because the customer
receives and uses the benefits simultaneously. This is determined based on the actual labour hours
spent relative to the total expected labour hours. For such contracts, the customer pays the fixed
amount based on a payment schedule. If the services rendered by the Company exceed the
payment, a contract asset is recognised. If the payments exceed the services rendered, a contract
liability is recognised.

Under the Company's support and other services arrangements on a T&M basis, each man hour of
service provided to a customer gives it a contractual right to bill for those hours. The Company
recognises revenue in the income statement in accordance with the pattern with which its
contractual right to bill its customers arises.

(d) Software (perpetual licenses)

For such revenues, customers purchase 39 party software licenses from the Company. The
promise generally includes both the supply and the delivery of such software licenses.

Revenue is recognised at a point in time when the transfer of control over the software is passed on
to the customer upon its delivery.

{e) Hardware
For such revenues, customers purchase hardware from the Company. The promise generally

includes both the supply and the delivery of such hardware. Revenue is recognised at a point in
time when the transfer of control over the hardware is passed on to the customer upon its delivery.
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Summary of significant accounting policies — continued
2.18 Revenue recognition — continued

() Others

Others include provision of training and related services for which revenue are recognised at a point
in time when such services are rendered to the customers.

2.19 Direct costs

Direct costs are costs related directly in fulfilling a contract that the Group can specifically identify,
and which generate or enhance resources of the Group that will be used in satisfying performance
obligations in the future,

2.20 Dividend distribution
Dividend distribution to the Company’s shareholder is recognised as a liability in the Company's

financial statements in the period in which the dividends are approved by the Company's
shareholders.

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the

circumstances.

In the opinion of the directors, the accounting estimates and judgements made in the course of
preparing these financial statements are not difficult, subjective or complex to a degree, which
would warrant their description as critical in terms of the requirements of IAS 1.
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Corrections of prior periods errors

In 2020 management undertook a full reassessment of the Group’s accounting policies with respect
to IFRS 9 - Financial Instruments, IFRS 15 — Revenue Recognition and IFRS 16 — Leases.

Correction of error with respect to IFRS 9

The Group holds equity investments which are measured at fair value and were previously
classified as available-for-sale investments under IAS 39 - Financial Instruments — Recognition and
Measurement. On transition to IFRS 9 on 1 January 2019, management made an irrevocable
election to account for the equity investments at fair value through other comprehensive income.
However, such investments were still classified as available-for-sale investments in the statement
of financial position instead of financial assets at fair value through other comprehensive income.
The error has been corrected by reclassifying the opening balance of the comparative period of the
equity investments to financial assets at fair value through other comprehensive income. The
correction of error did not have any impact on the Group’s equity both as at 1 January 2019 and 31
December 2019,

Moreover, the Group has forward currency contracts which were omitted in the 2019 financial
statements. While the fair value of the forward currency contracts was not significant, management
has adjusted financial position as at 31 December 2019 by recognising the fair value of the
derivative financial instruments in line with IFRS 9. This has resulted in an increase in the Group's
financial liabilities and a decrease in profit before tax by €4,627. The increase in financial liabilities
is presented under current liabilities as derivative financial liabilities in the statement of financial
position and as fair value loss on derivative financial instruments in the statement of comprehensive
income.

Correction of error with respect to IFRS 15

During 2020 management has performed an assessment of its revenue recognition policy for the
various revenue stream and discovered that the revenue stream related to the renewable software
subscriptions and maintenance was not in line with the requirements of IFRS 15, Revenue from
contracts with customers. While the Group is required to identify each performance obligations for
its contract with customers and recognised revenue when each performance obligation is met in
line with IFRS 15, management was recognising the full revenue over the contract period
irrespective of when the performance obligation was met. As a result, the Group's retained
earnings were understated while the deferred income classified under trade and other payables
was overstated as described in the table below.

Correction of error with respect to IFRS 16

During 2020 management has performed an assessment on its rental arrangements with respect to
the lease of office premises and noted that the Group has two arrangements that meet the
definition of a lease in accordance with IFRS 16. These arrangements were previously recognised
in accordance with IAS 17 — Leases which with effect from 1 January 2019 was replaced by IFRS
16. Under IAS 17, the Group's leases were classified as operating leases and payments made
under operating lease were charged to profit or loss on a straight-line basis over the period of the
lease. The error has been corrected by recognising a right-of-use asset and a lease liability as at 1
January 2019 in line with the Group’s accounting policy for leases in Note 2.7 of these financial
statements.
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Financial risk management
5.1 Financial risk factors

The Group's activities potentially expose it to a variety of financial risks: credit risk, liquidity risk and
market risk (including foreign exchange risk and cash flow and fair value interest rate risk). The
management of the Group's financial risk is based on a financial policy approved by the directors
and exposes the Group to a low level of risk. The Group’s overall risk management focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Group's
financial performance. The Group did not make use of derivative financial instruments to hedge
risk exposures during the current and preceding period.

(a) Credit risk

Credit risk is the risk of a financial loss to the Group if a counterparty to a financial instrument fails
to meet its contractual obligations. It mainly arises on trade and other receivables and on cash and
cash equivalents. The Group exposure to credit risk at the end of the reporting period is analysed
as follows:

Group Company
2020 2019 2020 2019
€ € € €
Cash at bank and in hand (Note 14) 4,299,282 2,978,368 382,178 284,617
Trade receivables (Note 13) 2,013,641 3,318,281 - -

Amounts due from related parties (Note

13) 5,000 5,239 5,000 5,000
Contract assets* (Note 13) 534,517 590,737 - -
Other receivables (Note 13) 28,807 16,410 - -
Maximum exposure to credit risk 6,881,247 £,909,035 387,178 289,617

“While a contract asset is not considered as a financial asset under IFRS 9, the impairment rutes in IFRS 9 also apply to the
Company's contract assets. The impairment of contract assets is measured, presented and disclosed on the same basis as
financial assels that are within the scope of IFRS 8.

Impairment of financial assets
The Group has three types of financial assets that are subject to the expected credit loss model:
» trade receivables with respect to renewable software licence and maintenance,

» contract assets relating to services for fixed fee arrangements and T&M arrangements, and
e amounts due from related parties.

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial.

(1) Trade receivables and contract assets
The Group applies the simplified approach set out in IFRS 9 to measuring expected credit losses
which uses a lifetime expected loss allowance for all trade receivables and contract assets. To

measure the expected credit losses, trade receivables and contract assets have been grouped
based on shared credit risk characteristics and the days past due.
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Financial risk management - continued

5.1 Financial risk factors — continued

(a) Credit risk - continued

(1) Trade receivables and contract assets - continued

The contract assets relate to unbilled work in progress and have substantially the same risk
characteristics as the trade receivables for the same types of contracts. The Group has therefore
concluded that the expected loss rates for trade receivables are a reasonable approximate of the
loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 24 months
before 31 December 2020 or 1 January 2020 respectively and the corresponding historical credit
losses experienced within this period. The historical loss rates are adjusted to reflect current and
forward-iooking information on macroeconomic factors affecting the ability of the customers to settle
the receivables.

On that basis, the loss allowances as at 31 December 2020 and 31 December 2019 was
determined as follows for both trade receivables and contract assets:

Past due
Not more More More High-
than 30 than 30 than 90 risk
Current days days days territories Total
31 December 2020
Expected loss rate 0.5% 2% 3%-4% 5% 5%/6%
Gross carrying amount
- trade receivables 1,587,552 107,740 55,712 192,672 98,965 2,042,641
Gross carrying amount
- contract assets 534,516 . - - 534 516
Loss allowances 7,648 2,155 1,698 11,560 5,939 29,000

31 December 2019
Expected loss rate 0.5% 2% 3%-4% 6% 5%/8%
Gross carrying amount

- trade receivables 2,762,892 153,442 328,843 46,124 64,800 3,356,101
Gross carrying amount

- contract assets 590,737 - -

590,737

Loss allowances 13,913 3,069 12,516 3,139 5,183 37,820

Trade receivables and contract assets are written off where there is no reasonable expectation of
recovery. Indicators that there is no reasonable expectation of recovery include, amongst others,
the failure of a debtor to engage in repayment plan with the Group, and a failure to make
contractual payments for a period of greater than 90 days past due.

33



COMPUTIME HOLDINGS LIMITED
Annual Report and Consolidated Financial Staternents - 31 December 2020
Financial risk management - continued
5.1 Financial risk factors — continued
(a) Credit risk - continued
(2) Receivables from related entities and other receivables

The amounts due from related parties expire within a few months and are considered to be
insignificant for the purpose of the ECL model.

(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fail
due. The Group is exposed to liquidity risk in relation to meeting future obligations associated with
its financial liabilities, which comprise trade and other payables. Liquidity risk is monitored to meet
the Group’s obligations

The approach to managing liquidity is to ensure, as far as possible, that the Group will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group's reputation. This risk
management process includes the regular forecasting of cash flows by the Group's management.

The main financial liability of the Group represents trade payables and amounts owed to other
related parties as disclosed in Note 18 to the financial statements.

(c) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and
liabilities, which are denominated in a currency that is not the Group's functional currency.

The directors believe that the Group's currency risk is not significant in relation to the Group's
transactions.

(it} Cash flow and fair value interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest
rates on fair values of financial assets and liabilities and future cash flows.

The directors do not consider the Group's exposure to risk associated with the effects of
fluctuations in the prevailing levels of the market interest rates on its financing position and cash
flows to be substantial in view of the nature of the assets and liabilities.

The Group is neither exposed to any major interesi-related risks, which could have an impact
on the value to be attributed to financial assets and liabilities, nor to any interest related cash-flow
risks due to the fact that all liabilities are interest free or carry a fixed rate of interest.
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Financial risk management — continued
5.2 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group's ability to continue as a
going concern whilst maximising the return to shareholders through the optimisation of debt and
equity balances. Strategies are expected to remain unchanged in the foreseeable future. The
Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends
paid to shareholders, issue new shares or sell assets.

The Group’s equity, as disclosed in the statement of financial position, constitutes its capital. The
Group maintains the level of capital by reference to its financial obligations and commitments
arising from operational requirements. In view of the nature of the Group’s activities, the capital
level as at the end of the reporting period is deemed adequate by the directors.

5.3 Fair values of financial and non-financial instruments

Financial instruments that are measured in the statement of financial position at fair value are
analysed by valuation method. The different levels have been defined as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

« Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices} or indirectly (that is, derived from prices) (levei 2).

e Inputs for the asset or liability that are not based on observable market data (that is,
uncbservable inputs) {level 3).

The Group's financial assets and liabilities measured at fair value in the statement of financial
position are grouped into the fair value hierarchy as follows:

Group 2020 2019 2020 2019 2020 2019
€ € € € €
Assets Level 1 Level 2 Level 3

Financial assets at fair value
through other comprehensive

income
Equity securities (note 10) 32,320 398,120 - - 4,368 4,358
Total 32,320 39,120 - - 4,368 4,368
Liabilities

Financial assets at fair value
through profit or loss
Derivatives (nhote 17) - - 29,713 4,627 - -

Total - - 29713 4,627 - -

At 31 December 2020 and 2019 the carrying amounts of cash at bank, receivables, payables and
accrued expenses reflected in the financial statements are reasonable estimates of fair value in
view of the nature of these instruments or the relatively short period of time between the origination
of the instruments and their expected realisation.
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Intangible assets

Group

At 1 January 2019

Cost
Accumulated amortisation

Net book amount

Year ended 31 December 2019
Opening net book amount
Amortisation

Closing net book amount

At 31 December 2019
Cost
Accumulated amortisation

Net book amount

Year ended 31 December 2020
Opening net book amount
Amortisation

Closing net book amount

At 31 December 2020
Cost
Accumulated amortisation

Net book amount

COMPUTIME HOLDINGS LIMITED
Annual Report and Consolidated Financial Statements - 31 December 2020

Website Computer
Goodwill development software Total
€ € € €
47,282 6,028,377
5,969,095 12,000
- (12,000) (46,143) (58,143)
5,969,095 - 1,139 5,970,234
5,969,005 - 1,439  5970,234
- - (480) (480)
5,969,085 - 659 5,969,754
5,969,095 12,000 47,282 6,028,377
- {12,000) (46,623) {58,623)
5,869,095 - 659 5,969,754
5,969,095 - 659 5,969,754
- - (150} (150)
5,969,095 - 509 5,969,604
5,969,095 12,000 47,282 6,028,377
- {12,000) (46,773) {58,773)
5,969,095 - 502 5,969,604
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Leases
(a}) Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to leases:

Group 2020 201¢
{Restated)
€ €

At 31 December
Right-of-use assets
- immovable properties 1,076,610 69,305

1,076,610 69,305

Lease liabilities

Current 70,331 57 840
Non-current 1,000,122 -
1,070,453 57,840

Additions to the right-of-use assets during the year ended 31 December 2020 were €1,115,964
(2019: Nil).

(b) Amounts recognised in the statement of comprehensive income

The statement of comprehensive income shows the following amounts relating to leases:

2020 2019
(Restated)
€ €

Depreciation charge of right-of-use assets
Immovable properties 108,659 106,133
Interest expense (included in finance cost) 18,928 5,146

The depreciation charge is presented within 'Operational and administrative expenses’ in the
statement of comprehensive income.

The total cash outflow for leases in 2020 was €122,279 (2019: €109,664).

(¢c) The Group's leasing activities

The Group leases immovable properties. Lease terms are negotiated on an individual basis. The
Group's lease arrangements are typically made for periods of 5 years di fermo, with remaining

periods of 5-15 years di rispetto.

The Group's accounting policies for leases are disclosed in Note 2.7 to these financial statements.
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investment in subsidiaries

Company
2020 2019
€ €
Year ended 31 December
Opening and closing net book amount 6,036,644 6,036,644

At 31 December
Cost 6,036,644 6,036,644
Provision for impairment = -

Closing net book amount 6,036,644 6,036,644

The subsidiaries at 31 December 2020 and 2019 are shown below:

Percentage of

Country of Class of shares held

Subsidiary incorporation shares held by the Group
2020 2019

% %

Computime Limited Malta Ordinary shares 100 100
Computime Software Limited Malta Ordinary shares 100 100
Computime (UK} Limited United Kingdom Ordinary shares 100 100

The percentage of shares held by the Group is held directly by Computime Holdings Limited, with
the exception of Computime (UK) Limited; 100% of Computime (UK) Limited is held by Computime
Limited, one of the Group’s companies. Computime (UK) Limited is currently a non-trading dormant
company.
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1.

COMPUTIME HOLDINGS LIMITED
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Financial assets at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income (FVOCI) comprise equity
securities which are not held for trading, and which the Group has irrevocably elected at initial
recognition to recognise in this category. These are strategic investments and the Group considers
this classification to be more relevant.

Equity investments at FVOCI comprise the following individual investments:

Financial assets at fair value through other comprehensive income comprise the following:

2020 2019
(Restated)
€ €
Listed securities

Go Plc 28,320 34,080
Malta Properties Plc 4,000 5,040

Unlisted securities
STC International Limited 4,368 4,368
36,688 43,488

During the year the Group recognised a fair value loss of €6,800 (2019: fair value gain of €2,880) in
other comprehensive income with respect to these investments. On disposal of these equity
investments, any related balance within the FVOCI reserve is reclassified to retained eamings.

Deferred tax

Deferred tax is calculated on all temporary differences under the liability method using the tax rate
that is expected to apply to the period when the assets/liabilities are settled, based on the tax rates
expected in the tax jurisdictions concerned. The principal tax rate used is 35% (2019: 35%), which
is the effective tax rate for the Company's profits earned in Malta.

The movement in deferred tax balances is analysed as follows:

Group Recognised
Balance at in profitor Balance at
1 January loss 31 December
€ € €

31 December 2020

Deferred tax assets 64,204 (21,655) 42 549
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12.

13.

COMPUTIME HOLDINGS LIMITED
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Deferred tax - continued

Group

31 December 2019

Deferred tax assets

Deferred tax liabilities

Inventory

Group

Spares held for maintenance contracts
Finished goods and goods for resale

Trade and other receivables

Current

Trade receivables

Amounts due from other related parties
Other receivables

Contract assets

Other assets

Prepayments

Recognised

Balance at in profitor Balance at

1 January loss 31 December

€ € €

67,816 (272) 67,544
(2,504) (836) {3,340)

2020 2019

€ €

34,658 45,470

162,361 110,799

197,019 156,269

Group Company

2020 2019 2020 2019

€ € € €
2,013,641 3,318,281 - -
5,000 5,239 5,000 5,000
28,807 16,410 = -
534,517 590,737 - .
332,974 322,511 - -
63,319 94,035 - -
2,978,258 4,347,213 5,000 5,000

Amounts due from related parties are unsecured, interest-free and repayable on demand.

Further detail on the Group’s exposure to credit risk with respect to its trade and other receivables

are disclosed in Note 5.1(a).
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16.
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Cash and cash equivalents

For the purposes of the statements of financial position and cash flows, cash and cash equivalents
comprise the following:

Group Company
2020 2019 2020 2019
€ € € €

Cash at bank and other intermediaries 4,299,282 2,978,368 382,178 284617

Share capital

At 31 December 2020, the authorised share capital of the Company comprised 26,500 ordinary
shares (2019; 26,500) of €1 each and 6,000 preference shares (2019: 6,000) of €1,000 each.

2020 2019
€ €

Issued and fully paid
26,500 Ordinary shares of €1 each 26,500 26,500
6,000 Preference shares of €1,000 each 6,000,000 6,000,000

6,026,500 6,026,500

Other reserves
Group FVOCI
Revaluation General Total
Reserve reserve reserves
€ € €
At 1 January 2019 16,818 69,881 86,699
Movement in value of equity instruments measured at
fair value through other comprehensive income 2,880 - 2,880
At 31 December 2019 19,608 69,881 89,579
At 1 January 2020 19,698 69,881 89,579
Movement in value of equity instruments measured at
fair value through other comprehensive income (6,800) - {6,800)
At 31 December 2020 12,898 69,881 82,779
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18.
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Derivative financial instruments

The Group's derivative instruments comprise of foreign currency forward contracts classified as
held for trading. The fair value of the derivative financial instruments at the reporting date are as
follows:

2020 2019
{Restated)
€ €
Financial liabilities at fair value through profit or loss:
Derivative instruments held for trading 29,713 4,627

During the year, the Group recognised an amount of €25,086 (2019:; €4,627) as fair value loss on
derivative financial instruments in the statement of comprehensive income.

Trade and other payables

Group Company

2020 2019 2020 2019
{Restated)
€ € € €
Current

Trade payables 751,721 798,125 - -
Amounts owed to other related parties 121 121 - -
Amounts owed to subsidiaries - - 15,944 14,744
Other payables 11,919 12,380 - -
Contract liabilities 3,060,887 2,381,495 - -
Accruals 987,046 918,114 2,933 2,235
Indirect faxes and social security 595,896 639,062 - -
5,407,590 4,749,297 18,877 16,979

Amounts due to related parties are unsecured and interest free.
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Revenue

The Group’s revenue is analysed as follows:

Group 2020 2019
(Restated)
€ €
Renewal software subscriptions and maintenance 8,528,318 7,961,835
Professional services 2,379,827 2,449,746
Sale of hardware and software (perpetual) 2,954,351 4,403,142
13,862,496 14,814,723

The Group's revenue is further analysed as follows:
Group 2020 2019
{Restated)
€ €

By timing of transfer of goods or services

Over time 5,001,017 4,686,612
At a point in time 8,861,479 10,128,111
13,862,496 14,814,723

The Group's policies with respect to revenue recognition is disclosed in Note 2.18 to these
consolidated financial statements.

Contract assets and contract liabilities related to contract with customers are disclosed in Note 13
and Note 18 respectively

The Group also recognised an asset in relation to costs to fulfil long-term contract. This is
presented under other assets within trade and other receivables (Note 13). The asset is amortised
on a straight-line basis over the term of the specific contract it relates to, consistent with the pattern
of recognition of the associated revenue.
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Expenses by nature

Group Company
2020 2019 2020 2019
{Restated)
€ € € €
Purchases and other direct costs 7,248,331 8,485,735 - -
Professional fees 82,980 109,466 3,109 2,583
Employee benefit expenses (note 21) 4,211,121 4,074,747 - -
Directors’ emoluments (note 25) 302,515 260,472
Depreciation of property, plant and
equipment (note 6) 101,499 112,168 - -
Amortisation of intangible assets (note 7) 150 480 - -
Amortisation of right-of-use assets (note
8) 108,659 106,133 - -
Establishment costs 81,606 97,918 - -
Marketing and business development 156,114 156,626 - -
Insurance costs 55,878 53.414 - -
Impairment of receivables and bad debts {5,008) 44,424 - -
Other administrative expenses 222,534 230,676 1,200 1,200
12,566,379 13,732,259 4,309 3,763
Auditor’s fees

Fees charged by the auditor for services rendered during the financial years ended 31 December
2020 and 2019 relate to the following:

Group Company
2020 2019 2020 2019
€ € € €
Annual statutory audit 22,950 7,761 2,950 761
Non-audit services - 3,866 - -
22,950 11,627 2,950 761

Employee benefit expense

Group 2020 2018
€ €
Wages and salaries 4,410,938 4,150,374
Other staff costs 102,698 184,845

4,513,636  4,335219
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24,

Employee benefit expense — continued
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The average number of persons employed during the year:

Group

Management, administrative and operating

Other income

Dividend income
Rental income
Others

Net finance cost

Bank charges
Differences on exchange
Lease interest expense
Bank interest expense
Interest receivable

Tax expense

The tax credit for the year comprises the following:

Current tax expense
Deferred tax expense

2020 2019
98 101
Group Company
2020 2019 2020 2019
€ € € €
5,968 21,171 2,428,488 1,000,000
21,120 19,200 = -
27,088 42,371 2,428,488 1,000,000
Group Company
2020 2019 2020 2019
(Restated)
€ € € €
(10,563) (13,925) {28) 41
(35,137) 20,056 - -
(18,928) (5,146) -
(1,559) {3,512) - -
64 56 - -
{66,123) (2,471) {28) 41)
Group Company
2020 2019 2020 2019
€ € € €

480,739 394,805
21,655 1,108

502,394 395,913

838,488 350,000

838,488 350,000
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24, Tax expense — continued

25.

The tax on the Group's results before tax differs from the theoretical amount that would arise using
the basic tax rate as follows:

Group Company
2020 2019 2020 2019
(Restated)
€ € € €
Profit before tax 1,231,996 1,117,737 2,424,151 996,196
Tax on profit at 35% 431,199 391,208 848,453 348,668
Tax effect of:
Expenses not deductible for tax purposes 87,444 57,153 1,518 1,332
Income subject to different tax rates (11,890) {6,720) - -
Dividends taxed at source with a final tax - - (11,483) -
Capital allowances absorbed (33,547) {40,385) - -
Qver pravision of tax - (9,339) - -
Unrecognised deferred tax in prior year 20,598 - - -
Other differences 7,533 2,888 - -
Deferred tax movement on temporary
differences 1,057 1,108 - -
Tax expense 502,394 395,913 838,488 350,000

Related party transactions

Computime Holdings Limited forms part of the Computime Group, which comprises Computime
Holdings Limited and its subsidiaries. The Company is owned by the following shareholders (all
companies registered in Malta):

Zaatar Limited (C 74207) - 35%

Emendel Holdings Limited (C 74598) — 25%
JIK Limited (C 74215) - 20%

ABV Limited (C 74210) - 20%

All companies forming part of the Computime Group are related parties. Transactions between
these companies would typically include management fees and other such items which are
normally encountered in a group context.

The following significant operating transactions, which were carried out principally with related
parties forming part of the Computime Group, have a material effect on the operating results and
financial position of the Company:

Company
2020 2019
€ €
Dividend income from subsidiaries (Gross) 2,428,488 1,000,000

Year-end balances with related parties, arising principally from the transactions referred to
previously, are disclosed in notes 13 and 18 to these consolidated financial statements.
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26.
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Key management personnel compensation, consisting of directors’ remuneration, has been

disclosed in note 20.

During the year, the Company declared and paid dividends amounting to €1,490,000 to its

shareholders.

Cash generated from operations

Reconciliation of profit for the year to Cash generated from operations:

Operating profit/(loss) for the year

Adjustments for:

Amortisation of intangible assets (Note 7)

Depreciation of property, plant and
equipment {Note 6)

Amortisation of right-of-use assets (Note
8)

Movement in provisions for impairment of
receivables

Fair value losses on derivative financial
instruments

Changes in working capital:
Trade and other receivables
Trade and other payables
Inventories

Cash generated from operations

Comparative information

Group Company
2020 2019 2020 2019
{Restated)
€ € € €
1,271,031 1,077,837 (4,309) (3,763)
150 480 - -
101,499 112,168 - -
108,659 106,133
(5,008) 44,424
25,086 4627 - -
1,373,963 2,513,203 - -
658,293  (3,106,504) 1,898 660
{40,750) 56,894 - -
3,492,923 809,262 (2,411) (3,103)

Certain comparative figures disclosed in the main components of these consolidated financial
statements have been reclassified to conform with the current year's presentation format for the

purpose of fairer presentation.

Events after the reporting period

There have been no events after the reporting date that will require disclosure in the consolidated

financial statements.
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Statutory information
Computime Holdings Limited is a limited liability company and is incorporated in Malta, with its

registered address at 170, Pater House, Psaila Street, Birkirkara BKR 9077, Maita. The Company
is the Parent company of the Computime group.
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